MARKET MAKING AGREEMENT
(Regarding financial instruments being traded on the BETa Market operated by the Budapest Stock Exchange)


which was concluded by and between  

_________________________ (registered seat: .; company registration number:; registered by:), as market maker (hereinafter referred to as: „Market Maker”)

and

Budapest Stock Exchange Ltd. (registered seat: 1054 Budapest, Szabadság tér 7. Platina torony I. ép. IV. emelet; company registration number: 01-10-044764; registered by: Court of Registration of the Municipal Tribunal; hereinafter referred to as: „Exchange”)

(hereinafter together: Parties; each individually: Party) under the following terms and conditions at the place and date written below.


I. Whereas

1. Parties state that this agreement and the market maker activity undertaken by the Market Maker under this agreement qualifies as Market Making Agreement (hereinafter referred to as „Agreement”) and Market Making Activity (hereinafter referred to as: “Market Making”) as defined in Section 2.2. of the CEO Resolution on the detailed rules and regulations of the market making activity and the market making agreement on the BETa Market of the Budapest Stock Exchange (hereinafter referred to as “Regulation on Market Making”). The terms indicated with capital letters in this Agreement shall have the meaning defined in the Regulation on Market Making unless otherwise stated herein.



II. Rights and obligations of the Parties 

The Market Maker is obliged to
2. Pursue Market Making, i.e. submitting and maintaining limit price orders or quotes - which are made in accordance with the terms and conditions defined in Section 2.1. of the Regulation on Market Making -, in the BETa Market Trading Systems and in the order book of financial instruments defined in Annex No. 1 of the Agreement (hereinafter referred to as Market Made Instrument) in compliance with the regulations – relating to the Mandatory Market Making Agreement - stated in Annex No. 1 of the Regulation on Market Making (minimum quantity, maximum spread, performance date)
3. Pursue Market Making in compliance with the rules regarding the Market Making Incentive Scheme - which are stricter than the rules of the Mandatory Market Making Agreement - defined in Annex No. 1 of the Regulation on Market Making and in connection with the Market Made Instruments defined in Annex No. 2 of the Agreement.

4. As set out in Annex No. 3 of the Agreement, indicate - in the BETa Market Trading Systems - the Quotes submitted to the order book of the Market Made Instrument(s). Market Maker may use this indication only in connection with Market Making; the failure to perform this obligation is deemed to be serious breach of contract. Market Maker hereby acknowledges that the Exchange considers only the appropriately indicated orders during the review of the performance regarding the obligations of the Market Maker (monitoring).  

5. Inform the Exchange without delay on the occurrence of an emergency situation defined in Section 2.4.1 d) of the Regulation on Market Making, including the reasons for it, which makes the continuation of the Market Making Activity impossible.

The Market Maker is entitled to 

6. Receive Refund as set out in Section 4 of the Regulation on Market Making and other benefits in case of fulfilment of conditions defined in the Regulation on Market Making.
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The Exchange is obliged to 

7. Negotiate with the Market Maker in connection with all the professional issues regarding the Market Made Instrument(s). 

8. Ensure that the Market Maker is able to fulfil its obligation to indicate the relevant offers in the trading systems of the Exchange regarding the Market Made Instrument(s).

9. Follow up and review the performance of the Market Maker and to send statements to the Market Maker on a monthly basis regarding this.


III. Review of the Market Making and settlement of the Refund 

10. The Exchange specifies the amount of the Refund until the 10th workday of the month which follows the respective month and informs the Market Maker thereof. The Market Maker is entitled to issue an invoice regarding the amount specified by the Exchange within 8 (eight) days calculated from the receipt of the notification. The Exchange shall transfer the Refund to the Market Maker within 8 (eight) days following the receipt of the invoice to the bank account specified therein. 


IV. Commencement and effective date

11. This Agreement is concluded for an indefinite period of time and enters into force on … of …. 20….


V. Confidentiality provisions

12. The Market Maker accepts that the Exchange discloses the following terms and conditions of the Agreement before the actual commencement of the Market Making:
a) Name of the Market Maker;
b) List of the Market Made Instrument(s);
c) Parameters undertaken by the Market Maker (minimum quantity, maximum spread, minimum performance);
d) Average monthly spread and the measure of the performance regarding the Market Made Instrument(s);
e) Turnover regarding the given Market Made Instrument generated by the Market Maker.

Besides the terms and conditions described above other terms and conditions shall not be disclosed without the preliminary consent of the Market Maker.

13. The Market Maker accepts that KELER CCP Ltd. may provide further incentives in its own Schedule of Fees regarding the Market Making. The Market Maker accepts that in this case the Exchange informs KELER CCP Ltd. on the conclusion and termination of this Agreement immediately and sends the Agreement, the data and the results of the review which are needed for the settlement of the incentives. 

VI. Extraordinary termination 

14. [bookmark: _GoBack]Besides the cases defined in the Regulation on Market Making the Agreement may be terminated as follows:

a) The Market Maker may terminate the Agreement immediately upon a written notice including reasons for termination in case the Rules on Trading or the liquidity of the underlying market changes in a way which makes the duties of the Market Maker substantially more difficult or other changes occur relating to the conditions of the operation.

b) In case of serious breach of contract any of the Parties is entitled to terminate the Agreement immediately upon a written notice referring to the serious breach of contract of the other Party. 



VII. Contacts

15. All the notices, communication and the other correspondence under this Agreement shall be done through the following contacts unless otherwise stated by the Parties:


	
	Trading
	Market Making

	From the Exchange

	Horváth Valentin
Phone: +36-1-429-6869
E-mail: trading@bse.hu
	Staar Péter
Phone: +36-1-429-6793
E-mail: marketmaking@bse.hu  

	From the Market Maker

	
	



16. The Parties may change the name and data of the contact persons unilaterally informing the other Party thereof simultaneously. The modification of the contact data is effective from its acknowledgement by the other Party. Only the Party in omission is liable for the consequences arising from the delay or the omission of the notification. 

VIII. Other provisions


17. Matters which are not regulated in this Agreement shall be governed by the rules issued by the Exchange especially Regulations of the Budapest Stock Exchange Ltd. on BETa Market Trading and the Operation of the BETa Market and the respective Resolutions of the Board of Directors and of the CEO and shall be governed by the applicable Hungarian and EU laws and regulations. The Market Maker hereby, with signing this Agreement expressly undertakes the obligation to comply to these rules, laws and regulations.

18. The Exchange is entitled to review the proper performance of the Market Maker’s obligations defined herein based on documents requested in advance from the Market Maker or on the premises with prior notice. The Market Maker shall facilitate the review on the premises for the request of the Exchange during which the Exchange shall not disturb the operation of the Market Maker unnecessarily. The review on the premises shall be done by the persons authorized by the CEO. The Exchange shall handle the information obtained in this manner in accordance with strict confidentiality provisions; it shall not forward information regarding the review and the report made from the data of the review to third persons, except to the entitled authority. 

The Parties have read, understood and signed this Agreement in approval as one being in full compliance with their intention. 

Budapest, 20xx. yyy zz.



	––––––––––––––––––––––––––
	––––––––––––––––––––––––––

	Exchange
	Market Maker






1. Annex No. 1 – The Market Made financial instruments
 
List of the financial instruments (name, ISIN code, MIC code of the market) or the exact group of the financial instruments 

2. Annex No. 2 – The Market Made financial instruments in the Market Making Incentive Scheme 

List of the financial instruments (name, ISIN code, MIC code of the market) or the exact group of the financial instruments

3. Annex No. 3 – Indication of the orders relating to Market Making in the trading systems 

Name, ISIN code, MIC code of the market, way of the indication (DS, ISSUER, other provisions, quote vs orders, MMTS II Xetra, etc.) 

4. Annex No. 4 – Restrictions regarding the number of Quotes and simultaneous transactions.
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